|, BOTSWANA
2%\ Vf INVESTMENT
NS & TRADE CENTRE

DOING BUSINESS IN
BOTSWANA

(BITC — AFRICA HOUSE PRESENTATION
2" NOVEMBER 2022 )

Mr.Bobo Senosi
DIRECTOR INTERNATIONAL (RSA)- Botswana
Investment & Trade Centre

y

"'

&y
BOTSWA:@f

Our pride, Your destination




Botswana at a glance

Population GDP per capita Inflation 2022 Monetary Policy Rate
(Current Prices 2021) (August ) 10.6% 2 15%

2 . 3 mn $6 y 997 Objective Range 3 - 6% Prime Lending Rate

5.76%
Real GDP Growth Rates

Esw/a-li i(; '
6

South Africa if)

AN
)
¢ ya
) —

;
/’J
i//
/r'
/ -30.0%

il -400%
g Quarters




Principal Commodity Exports 2021

UAE I, 25,6 Salt & Soda Ash  Vehicle &
) Machinery & Meat YMeat Transport Other Goods
Belgium I 24,0 Electrical Products Equilp;ent 2%
India I 17,4 e\ rexties /7 copper
’ Live Cattle e 2
i 4 v v
South Africa EGEG—_— 9,0 EEEELS <N\
Products aa
0% ) _
Israel N 6,1 Gold’ .
. The largest destination markets for i i
Singapore I 5,0 Hides & Skins
Botswana’s Exports are: Belgium, 0%

Hong Kong N 4,9 UAE and India. The largest commodity

United States 1M 1,6 traded is diamonds
China I 1,3
. Diamonds
Namibia M 1,1 90%

NGO H WSO
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Source: Statistics Botswana 2021, Global Trade Atlas



Principal Commodity Imports 2021

UAE I 49

Namibia Il 438

India WM 45
Canada MW 2,7
China W 22

Russia W 18
Japan 108

Zambia 1| 08
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0,0

South Africa I 568
Belgium [N 143

The largest source markets for
Botswana's imports are: South Africa,
Belgium, Namibia and India. Mostly
traded commodities are; diamonds,

fuel and food, Beverages & Tobacco
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Electrical
Equipment
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Furniture
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12%

Source: BITC, Statistics Botswana 2022, Global Trade Atlas

SakOres & . 7% B Products
0,
Related ‘ ’ %
Products \ N

i\

Wood & Paper
Products Other Goods  chemicals &
2% 3% Rubber

USD 8.2 bn

Diamonds
35%

—C

Food, Beverages
& Tobacco...



BOTSWANA IMPORT STATISTICS FROM SOUTH AFRICA

Total

TOP 10 PRODUCTS

DESCRIPTION

Mineral Fuels, Mineral Oils And Products Of Their Distillation; Bituminous Substances; Mineral Waxes

Natural Or Cultured Pearls, Precious Or Semiprecious Stones, Precious Metals; Precious Metal Clad Metals, Articles
Thereof; ImitationJewelry; Coin

Nuclear Reactors, Boilers, Machinery And Mechanical Appliances; Parts Thereof

Vehicles, Other Than Railway Or Tramway Rolling Stock, And Parts And Accessories Thereof

Electrical Machinery And Equipment And Parts Thereof; Sound Recorders And Reproducers, Television Recorders And
Reproducers, Parts And Accessories

Articles Of Iron Or Steel

Plastics And Articles Thereof

Cereals

Beverages, Spirits And Vinegar

Iron And Steel

.
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Source: Global Trade Atlas, 2022

2019

657,897,295

215,039,281
327,059,493

347,272,956

202,896,940
103,731,800
116,866,422
105,295,902
138,177,325

64,549,226

2020

631,640,523

448,392,822
273,780,405

278,152,863

183,908,848
98,273,131
101,571,812
138,967,142
96,631,970

56,868,389

2021

3,737,355,243 3,756,192,670 4,597,261,804

875,758,407

421,448,365
386,473,991

332,272,958

220,641,436
140,261,616
139,823,277
135,136,312
134,959,080

107,529,139



BOTSWANA'’S EXPORTS TO RSA

Description

Total

Natural Or Cultured Pearls,

Precious Or Semiprecious Stones

Precious Metals; Precious Metal Clad Metals, Articles Thereof; Imitation Jewellery; Coin

Electrical Machinery And Equipment And Parts Thereof; Sound Recorders And Reproducers,
Television Recorders And Reproducers, Parts And Accessories

Live Animals
Inorganic Chemicals; Organic Or Inorganic Compounds Of Precious Metals, Of Rare-Earth
Metals, Of Radioactive Elements Or Of Isotopes

Nuclear Reactors, Boilers, Machinery And Mechanical Appliances; Parts Thereof

Plastics And Articles Thereof
Mineral Fuels, Mineral Oils And Products Of Their Distillation; Bituminous Substances; Mineral
Waxes

Iron And Steel
Made-Up Textile Articles Nesoi; Needlecraft Sets; Worn Clothing And Worn Textile Articles;
Rags

Edible Vegetables And Certaln Roots And Tubers
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2019

462,674,632

183,106,383
86,885,049
6,549,835
32,254,241
24,940,905
13,710,755
10,587,597
8,257,555
8,394,749

4,707,978

2020

527,559,912

202,713,252
79,461,742
38,903,962
51,887,302
22,531,373
16,949,759
13,113,148

6,640,441
8,785,159

3,598,929

2021

643,038,491

243,836,764
104,365,213
73,036,246
42,373,134
29,037,102
24,583,900
24,428,350

13,603,062

/

11,357,050 _

9,175,730

=



(Ignition) wiring sets for vehicles

Disodium carbonate

Live bovine animals

g
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Bovine cuts boneless,
frozen

Rigid tubes of polymers of
vinyl chloride

Toilet/kitchen linen of
terry fabrics

Diamonds, worked

Salts ( incl. table salt,
denatured salt & pure
sodium chloride)

Braids in
the piece...

Botswana's products with
potential to South Africa

Legend

Export potential
. Realized potential

Machinery, electricity

Chemicals

Live animals (except poultry)
Meat (except poultry)

Jewellery & precious metal articles
Plastics & rubber

Mineral products

Home textiles

Vegetal residues & animal feed
Textile products n.e.s.

Motor vehicles & parts
Pharmaceutical components
Ferrous metals

Pulses

Wood products

Metals (except ferrous & precious)
Cereals (processed)

Apparel

Pearls & (semi-)precious stones
Skins, leather & products thereof

ITC Export Potential Map
exportpotential.intracen.org



Diesel powered
trucks <=5t

Motor vehicles for the
transport of persons,
nes

61%

Gas powered
trucks <=5t

Parts & accessories

. tractors for
of motor vehicles,

semi-trailers ...

Maize (excl seed
for sowing)

Insecticides,
rodenticides, fungicid...

Non-alcoholic Mixtures of fruit : .
“*' f

Preparations
feeding
Beauty, make-up
& skincare
preparations

g

ROTQWANA
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Electrical ene

Portland cement

Beer made from malt

Preparations

and charges for_

Diamonds, worked

New Raw cane sugar
pneumatic t...

Apples, fresh
wholly n-n rice...

AMMONIl...

South Africa's products with
potential to Botswana

Legend

Export potential
. Realized potential

Motor vehicles & parts

Machinery, electricity

Food products n.e.s. (processed or preserved)
Beverages (not alcoholic)

Beauty products & perfumes
Cereals (except wheat & rice)
Beverages (alcoholic)

Mineral products

Chemicals

Vegetal residues & animal feed
Paper products

Vegetable oils & fats

Jewellery & precious metal articles
Plastics & rubber

Sugar

Spices

Metal products
Rice

Fruits

Miscellanous manufactured products

ITC Export Potential Map
exportpotential.intracen.org



Bilateral and Multilateral Trade Agreements

SACU - BOTSWANA - EAC-SADC-
SADC SACU SACU - EFTA MERCOSUR AGOA ZIMBABWE COMESA AICFTA EU-SADC EPA
GENERAL INFORMATION
Preferential  |Duty free and ]The Free ISACU signed a Duty freeand  Goods Create asingle |Expandintra  [Duty free and quota
market access |(quota free |Trade jPreferential quota free originating from 'market !Afn’can tfrade éfree market access
to more than |market access |Agreement ‘Trade market access either of the comprising of ?thro»ugh better |to the European
293 milion  |-61milion  [betweenthe |Agreement to the USA trading partners |Eastern and jharmomzatnon \Union
consumers in  |[consumers ;Member !{PTA) with are exempted |[Southem Afncaniand coordination
the SADC (Botswana, ‘States of the |South American from payment of \countries with §of trade
region South Africa, 1European Free| customs union customs duties |utimate aim of |Eberalization and
Namiébia, | Trade known as on condition that moving towards |facitation
Lesotho and fAssocnation iMercosur, the goods meet |a continental  |regimes and
Swaziland) |(EFTA)- icomprised of; a minimum 25% |African free instruments

‘lceland Argentuna local content trade area lacross RECs

Luechtenstem \Brazil, §and across

1Norway and |Paraguay, and \Africa in general

Sv.:tzertand |Uruguay.

land SACU |

LA WWW.Sacu.int ‘ 1cuy.| mitLgov.t 1I204a.int g ‘ MWW g
J_ | | o D | - rammen !
.
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Botswana’s Investment Climate

Sustained periods of Prudent macro- .
& CONomic erowth: ——— cconomic Strong balance sheet, .
12.98%: 2021 management. Wlt!'l.net external creditor
position
Sound legal system
and adherence to the > Political stability
rule of law Incident free elections

every 5 years

<

4

Labour market stability
Educated workforce

- 87.7% literacy rate > Highest sovereign > 2"d | east corrupt in mainland
(34%:1981) credit rating in Africa:
(World Bank, 2018) Africa; investment (Transparency International )

grade BBB+ and A-2
credit ratings rating
from both Moody’s
and Standard & Poor



INVESTMENT OPPORTUNITIES

Manufacturing

Mining and resource beneficiation (Pharmaceuticals, electrical &
) electronics, vehicles & vehicle
=]

components, etc.) {;E)}

(IFSC, Business Services, BPO, ICT,
Tourism)

(Diamonds, copper, nickel, iron ore,
coal, salt & soda ash, manganese,
etc.)

Energy Agribusiness

(Solar, bio-gas, biodiesel, -

electricity generation, coal to (Smallstock, beef, horticulture,

aquaculture)

liquids)
Services
0y Tourism
B o
A

(IFSC, Business Services, BPO, ICT,
Tourism)

(MICE, Lodges, agro-
tourism, Medical Tourism)



Investment Incentives and Tax Regime

15% for Manufacturing,

. on Value
IFSC, Innovation Hub Maximum 2296 Added

TAXATION 5 -10% for SPEDU Region ~ for Other S
Special Economic Zones Sectors 12%

Up to 15%
No Exchange e Cresh Zero rated for

Controls S e 5 VAT
jurisdictions

Duty Free import for
CUSTOMS manufacturing and
DUTY agricultural machinery
& equipment

= ININIINE TAXATION
COSTS Botswana General: 22%

0
200% Tax rebates African Average: 27,5%
Global Average: 23,57%




To be governed by the
following principles:

> Incentives should address
specific industry bottlenecks and
competitiveness requirements;

Incentives should be outcome-based
aimed at stimulating private sector
investment, technology development,
market access and activities that
create jobs;

Incentives should not create

businesses that are dependent on
Government.

5% 0 T —
mmar), | B =TT

Table 1: Incentives for SPEDU Region

CATEGORY OF INCENTIVES

(@) Fiscal incentives
Fiscal Incentives (provided in

line with SACU provisions)

(b) Government off-take

(c) Provision of Land
(d) Input Costs

(e) SPEDU Region Labour Laws

() One Stop Service Centre

) )

APPROVED INVESTMENT INCENTIVES FOR SPEDU

» 5% corporate tax for the first five years; 10% corporate tax thereafter;
« Zero customs duty on imported raw material;

Provide rebate of Customs duties and Value Added Tax under Schedule 4 - Rebate
Item 470.03, and VAT Act Third Schedule - Item 470.03 for manufacturing done
exclusively for export outside Common Customs Area (CCA);

« Provide rebate of Customs duties and Value Added Tax for importation of raw
materials under Schedule 3 of the customs tariff and VAT act.

+ Direct Government off-take on procurement of at least 30% (First preference in
Government procurement provided the quantity, quality and price requirements are
met), in line with Economic Diversification Drive (EDD).

* Minimum 50 years land leases;

* SPEDU Region will provide internet connectivity with bandwidth that promotes
business competitiveness;

» Preferential ICT rates (telecommunications, data and voice rates) as already provided
for IFSC companies;

SPEDU Region Employer - Employee Relations
(To provide work environment which promotes productivity and harmonious employer/
employee relations).

+ Dedicated and empowered One Stop Service Centre for the SPEDU Region;

+ Delegate all authority and responsibility to the SPEDU Company to issue licenses and
permits;

+ Streamlined processes for issuance of Work and Residence Permits under the One
Stop Service Centre; and

+ SPEDU Company to conduct Strategic Impact Analysis (SIA) and issue all-inclusive
Environmental Impact Assessment (EIA) permit for all investors.



Incentives Package For Investors: Fiscal Incentives (SEZA)

5% Corporate Tax for the first 10
E years
10% Corporate Tax thereafter
* Fast tracked land allocation
* Long term renewable land leases

Zero-rated VAT on Raw Materials for
Manufacturing for Export

Duty-free Imports of Specialist Plant and
Machinery for Manufacturing
Purposes

Waiver on Transfer Duty on Land and

Property
Property Tax Exemption for 5 years

- Full

Capital

* No Exchange Controls

* Support in fast tracking the issuance of visas, work and

residence permits;

* Support in fast tracking business or sector based licences,
permits

¢ Develop cluster networks aimed at improving productivity and
competitiveness;

¢ Link Investors to national policy and influencing networks.

= Efficient Customs Facilitation
= Registration of Bonded warehouse status
= Registration for preferred trader status

Environmental application facilitation;
= Online business registration;
= 24-hour business support services.

* Facilitation of building permits.
* Identify and introduce investors to
local suppliers of goods and services.

Repatriation of Profits and



PROJECTS ERTP AND NDP 11

Cluster Project/Project 2022/23 forecast (BWP million) Total NDP 11 cost (BWP million)

Management and Disposal of Agro-chemicals 15 13
Pandamatenga Agricultural Infrastructure Project 165
Zambezi Agro-Commercial Development 10 24.1
Sebele Infrastructure 10 57.6
Agricultural Infrastructure Development 10 52
Livestock Management and Infrastructure 70 ERTP (50) 592.6
Development Il /
Concession of Maun Abattoir 5 14
\ 3
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Projects ERTP and NDP 11

Cluster Project/Project 2022/23 forecast (BWP million) Total NDP 11 cost (BWP million)

Cluster Development 5 48.9
Vision 2036 Performance Surveys 5 10
Pitsane Dairy Plant 1.8
Power upgrading schools/ Electrification 30 218.4
Junior Secondary School expansion 286.9 1,154.3
Special Economic Zones Common Facilities  100.0 ERTP (115.0) 593.2
Leather Industry Park 90.0 ERTP (330.0) 890.3

)
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PROJECTS ERTP AND NDP 11

Cluster Project/Project 2022/23 forecast (BWP million) Total NDP 11 cost (BWP million)

Land Servicing of Special Economic 120.0 ERTP (190.0) 813.7
Zones
Village Infrastructure Development 75.0 220.5

(Commercial and Industrial Plots)

\ I
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Our pride, Your destination



APPROVED INTEGRATED ENERGY RESOURCE PLAN PROJECTS

Generation Capacity Technology Commercial
Operation Date

IiiiiiiIIIIIIIIIIIII o
h o

10 to 100MW CBM

Solar 2 PV

Battery
Storage

P
B BOTSWA@
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2022

2022

2025

2026

2026

2027

2027

2032

Under Procurement (The project is divided into 2x 50MW Project sites,
with the Selebi- Phikwe awarded, and Jwaneng site having been re-
tendered)

7 of the 12 Grid Tied Solar PV Projects (totalling the 35MW) have been re-
tendered, with the rest having been awarded and at different stages, some
working towards attaining FC.

Tlou Energy has been awarded 10MW Pilot Project, and development of
the Transmission Line has started; negotiations with Sekaname (Pty) Ltd
are on- going

Under procurement (at pre- qualification stage)

Under procurement (At Tender evaluation stage)

Procurement to start in 2024 after wind resource mapping is complete

Procurement to start in 2025

Procurement to start in 2029
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BITC Mandate and Global Coverage

B Investment

Financial
Services
Center

(IFSC)

Property
Development

Global Expo

Botswana

Research,
Publication &
Stakeholder

Reporting

Promotion Export

Development
& Promotion

Buy
Botswana

Campaign

Botswana One
Stop Services
Center

(BOSSC)

Nation Brand
Management

Head office: Plot 54351, CBD, Gaborone

London Office: 6 Stratford Place,
London W1C 1AY, United Kingdom

RSA Office: 1 Sandton Drive, Alice Lane,
Johannesburg, South Africa.

India Office: Vasant Vihar, New Delhi
110057, India.

Network of Botswana Embassies
around the world,

Professional advisory firms,

National and Regional Chambers of
Commerce

Other collaborating partners
(Corporates and ITPOs) around the world



Investment facilitation services through Botswana One Stop Service Centre

offering
Company & Opening of Income Tax &
Business @ Bank A—=§ VAT Registration
Registration Accounts
n Trac_le & Opening of Entry Visas, Work &
a’ B_usmess o Bank Ve Residence Permits &
License Accounts - Exemptions
Applications
Industrial & Incentives; IFSC, Aftercare Service§ -
ﬁq Commercial Manufacturing, renewals, expansions
- Land / Factory Tax Holidays etc.
Shells (DAO)
Environmental o
Impact Utility _
BOTSWANES P Connections
R Assessment

Compliance
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THANK YOU

For further enquiries contact;

Mr. Bobo Senosi
Director, International Business - RSA

P O Box 781371

Sandton, Johannesburg, 2146.

1 Sandton Drive, The Place, Ground Floor,
Sandton, Johannesburg, 2196
D (+27) 118848959; M (+27) 0835953735 ; F +27 (11) 883 7798
senosib@bitc.co.za;

Twitter: @Go_Botswana | Facebook & Linkedin: Botswana Investment
and Trade Centre

www.gobotswana.com
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http://www.gobotswana.com/

